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• Honorable George Bush 

Director of Central Intelligence . 

Washington, D.C. 20505 . 

Dear George: 

I am responding to your letters ‘jf.ySg-pj JrsUHn ySu^iis^ '• 

. 1976, requesting, re ????^ v ?ia a "odSioaSn !n your Exec- 
' utive Pay position ceiling da legislat ive clearance 

utive Pay position structure ^ _ III position of Deputy 

to create a statutory Execu - Intelligence Com- 

Diredtor of Central Intellxg^coio r the Intellig IC 

* munity , and (3) a separate and increased ano 
Staff, supergrade positions. 

sffsss s wr. 

your staff. 

-la^to^your^ request 
I have ar 


level V‘s. 


• TV’s, ofrse t bv a decrease 

• ^rov^TT^toT^T^FBpupergraae positions . 


I have 'also 


These approvals are subject to a number 7 ° f are^inadequate to 
I understand that appropriat nos i t i on structure. Insofar 
cover your proposed manning P these decisions 

as a supplemental appropriat Se cond f the IC Staff size 

are contingent upon its app agencies, will be examined 

and composition, i?; ke ™ s ® vL t rev i e w, and any levels or 

position^approvad now are gbject^to ^^l/rSe! Sfsuper- 

"r«; 4 SS™ 
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the positions will be allocated to the IC Staff, and the funds 
will be included in the IC Staff budget. Fourth, I understand 
that the IC Staff will be conducting a detailed review of the 
supergrade and executive level positions throughout the In-, 
telligence Community to be completed by June 1977. .1 would 

hope that this review will result in reductions in the Com- 
munity as a whole - and certainly in sufficient reductions 
to offset the increases I am approving for the IC Staff. 


i 


Finally, I want to assure you of my continuing support for 
the successful accomplishment of the mission assigned to 

the IC Staff and the Committee on Foreign Intelligence. 

1 . * 


Sinthre ly yours. 



es T. Lynn 
ire c tor * 
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(3) Pro v i d e in ch ro n o l ogical order t he ev e n t s that established the 
supergrade structure for the CIA, beginning with the CIA Act of 
1949. Address in detail the Classification Act of 1949, w hi ch 
granted specific statutory exemption for CIA . 

A . Chronological Order of Events Which Established CIA Super- 
grade Structure . 

See attached chronology of supergrade ceiling allocations. 

B. Authority to Create Supergrade Positions . 

Although the Agency was specifically exempted from the pro- 
visions of the Classification Act of 1949, the DCI at that 
time. Admiral Hillenkoetter, affirmed the Agency's intent 
to adopt the grade structure and pay scales therein and 
adhere to the basic principles and philosophy of the act 
regarding position classification^This policy was stated 
in Administrative Instruction^|B|dated 2 November 1949, 
and reaffirmed in a di recti ve^on^ne A/DCI dated 8 October 
1962, which stated: 

"1. This memorandum will serve to reaffirm the exist- 
ing policy that the Agency... will adhere to the compensation 
schedules and other provisions of the Classification Act of 
1949, as amended, and as it may be amended hereafter, for all 
staff personnel of the Agency..." 

This policy continues in effect today as reflected in 

The Classification Act of 1949 provided for a limited number 
of ‘positions at the supergrade level (GS-16, 17 and 18). Admiral 
Hillenkoetter wrote to the Comptroller General in November 1949, 
noting the Agency's exemption under the Classification Act, and 
requesting an opinion as to whether or not the CIA could establish 
certain positions at the supergrade levels. The Comptroller 
General citing Sections 9 and 10 of the CIA Act of 1949 stated 
there would be no legal objection to the establishment of super- 
grade positions in the CIA "without regard to the limitations 
contained in Section 505 of the Classification Act of 1949". 

The CIA Act of 1949 did limit to not more than three the 
establishment of positions in the professional and scientific 
field which could be compensated at equivalent supergrade salaries. 
This provision. Section 9 of the CIA Act, was repealed in 1954 by 
Section 601 of P.L. 83-763. 


CfT"' 
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CHRONOLOGY OF CHANGES 
IN AGENCY SUPERGRADE CEILING 
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Cei 1 1 ng Documentation 

■ Memo from DCI to D/OMB in which^H su P er 9 rac * e positions were 

transferred from the Agency to the IC Staff, dtd 22 July 1976 


Letters: from DCI to C/IPD/OMB requesting increase of | 
supergrade positions, dtd 15 August 1972 

from C/IPD/OMB to DCI approving the increase, 
dtd 26 September 1972 


Memo from D/IPD/BOB to the DDS, dtd 30 July 1969 


Memo for the Record of conversation between D/IPD/BOB and 
Director/Office of Plans, Programs and Budgeting, dtd 
3 January 1967 


Memo from DCI to D/BOB, dtd 4 April 1966 


Letters: from AD/CIA to D/BOB, dtd 25 Auqust 1962 
from DDS to C/ID/BOB, dtd 30 October 1962 


Letter from DC T to D/BOB, dtd 14 May 1959 


Memo for Chairman- Sunernrade Review Board dtd 16 March 1956. 
refers to this suDer-grade ceiling 

Memo for DCI, dtd 8 May 1959, shows this suDerarad^ceil ing 
having been in effect nrior to the increase to|m| 


Memo dtd 18 November 1949, signed for the DCI with attachment 
(copy of letter dtd 15 Nov 59 signed by Comptroller General 
of the United State^) 

Admin instruction dtd 2 November 1949 signed by 

the Executive 
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